
Government Funding  

I have never found it productive when government got itself involved in business affairs but one 

such beneficial activity government has embarked on relating to business, is funding. All across the 

world governments have set up funding mechanisms in an attempt to booster entrepreneurship and 

consequently create jobs, increase tax revenue etc. In our own country, the South African 

government has also put in place such mechanisms to assist aspiring entrepreneurs with the 

necessary funding to start up their businesses.  

The government itself does not give finance directly to entrepreneurs but uses agencies which focus 

on different industries, age groups and funding amounts. Such agencies as the Department of Trade 

and Industry (DTI), National Empowerment Fund (NEF), National Youth Development Agency 

(NYDA), Industrial Development Corporation (IDC), National Development Agency (NDA), Isivande 

Women’s Fund, Land Bank, Small Enterprise Finance Agency (SEFA), and the Technology Innovation 

Agency (TIA) to name a few,  give funding based on their own criteria and government ordained 

mandate. 

All of these agencies are given a set amount of money by government in order to distribute to those 

individuals that meet the set criteria and government mandate. The criterion is simple, for example, 

to qualify for a National Youth Development Agency loan, one must be between the ages of 18-35 

and or to qualify for funding from the Isivande Women’s Fund, one must be a woman. On the other 

hand, the government given mandate is based on if you are a Historically Disadvantaged Individual 

or as most people know it as, your BEE status. BEE was a vehicle that was set up by government to 

assist those they deemed economically disadvantaged at a certain period of time in the country’s 

history.  

Government funding is available and is accessible but I feel people do not take full advantage of it. 

There are very few places you can be given money for a business and not have to pay it back, as is 

with the case with government grants. These grants are not loans or equity stakes but money to help 

an entrepreneur start and expand her business without having the burden of loan repayments. Now 

these grants may not always be in the form of money but could be in the form of equipment, stock 

or even employee training programs. Either way, if you do qualify it is worth looking into and is as 

easy as going onto the DTI website (www.dti.co.za) there you will find a myriad of information and 

links to other government agencies. Government funding is such an attractive option because in 

some instances it overlooks credit scores and those that are blacklisted plus the interest rates are 

extremely favourable, usually at prime or even below the borrowing rate.  

The problem with government agencies and government funding is that it is marred with gross 

incompetence. Such incompetence as funding applications being lost or them not reverting to you 

when they say they will and in some cases not even getting back to you at all to let you know if your 

funding application was successful or not.   

Therefore if you have the time and patience to deal with such, then by all means do pursue, only if 

you meet the government criteria of course, which is BEE status, viable business venture and such 

things as creating jobs. Of which the idea of businesses creating jobs as their objective is a puzzling 

phenomenon. Government has spoken extensively on job creation to the extent that some 

entrepreneurs actually think creating jobs is their mandate and their responsibility. What 

http://www.dti.co.za/


entrepreneurs need to know is that when you focus on building a successful business, you 

automatically create jobs; as your business grows you will need more people and thus job creation. 

Not by focusing on creating jobs will your business grow, last I checked, a mission statement that 

included job creation has never built a successful business.  
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